TERMS AND CONDITIONS OF PURCHASE
All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

TERMS AND CONDITIONS

1. Acceptance This purchase order is an offer by the company identified on the face of this purchase
order (the "Buyer") for the purchase of the goods (the "Goods") or services (the “Services”) specified, from
the party to whom the purchase order is addressed (the "Seller") in accordance with and subject to these
terms and conditions (the "Terms"; together with the terms and conditions on the face of the purchase
order, the "Order"). This Order will be deemed accepted by the Seller upon the first of the following to
occur: (a) Seller making, signing, or delivering to Buyer any letter, form, or other writing or instrument
acknowledging acceptance; (b) any performance by Seller under the Order; or (c) the passage of ten (10)
days after Seller’s receipt of the Order without written notice to Buyer that Seller does not accept. This
Order, together with any documents incorporated herein by reference, constitutes the sole and entire
agreement of the parties with respect to the Order and supersedes all prior or contemporaneous
understandings, agreements, negotiations, representations and warranties, and communications, both
written and oral, with respect to the subject matter of the Order, unless a separate overriding written
contract has been entered into and signed by the parties. The Order expressly limits Seller's acceptance
of the terms of the Order. These Terms expressly exclude any of Seller's terms and conditions of sale or
any other document issued by Seller in connection with this Order.

If this order shows on its face that it is placed under a Government contract or a subcontract thereunder
or if Buyer otherwise notifies Seller that this order is placed under a Government contract or a subcontract
thereunder, certain clauses of the Federal Acquisition Regulation (FAR) (48 CFR Chapter 2) and the
Department of Defense FAR Supplement (DFARS) apply. These clauses are incorporated herein by
reference, and they are contained in Buyer's current form PUF-012 entitled "Terms and Conditions of
Purchase - Government Supplement" which is also incorporated by this reference.

2. Services Any Seller that may perform Services represents itself as qualified and able to perform such
services. Seller shall perform Services pursuant to the industry standard of care, or as specified in the
drawings or specifications provided by Buyer. Buyer will furnish materials, equipment and machinery only
if and to the extent set forth in the Order.

Seller will report immediately to Buyer any event or circumstance which Seller knows or reasonably
suspects is, or results from, a violation of Buyer’s policies or law set forth herein. Seller will, at its sole cost
and expense, repair or replace any real or personal property belonging to Buyer that Seller, its employees
or agents may damage, destroy or remove while performing or result from performing this Order.

3. Delivery Seller shall deliver the Goods and/or perform the Services at the delivery point (the “Deliver
Location”), and on the date(s) specified in this Order (the "Delivery Date"). If no delivery date is specified,
Seller shall deliver in full within a reasonable time of receipt of the Order. Timely delivery is of the essence.
If Seller fails to deliver the Goods or Services in full, on the Delivery Date, Buyer may terminate the Order
immediately and Seller shall indemnify Buyer against any losses, damages, and reasonable costs and
expenses attributable to Seller's failure to deliver.
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4. Packaging, Marking and Shipping, Packing Slips, Seller Certifications: Seller shall pack, mark and ship
all goods in accordance with the requirements of this purchase order and good commercial practices, and
in @ manner which will permit the securing of the best transportation rates. Damage to any article
resulting from improper packaging will be charged to the Seller. No additional charges will be allowed for
containers, crating, boxing, bundling, dunnage, drayage, storage or transportation thereof, unless stated
in this purchase order. Packing slips must accompany all shipments. The Buyer's count will be accepted as
final and conclusive on all shipments not accompanied by packing slips. The Buyer's purchase order
number and Seller's packing slip number, description and count must appear on all invoices, packages,
and bills of lading.

Seller shall provide material, process, and other certifications as identified on purchase orders with all
shipments. Material certifications must be traceable to the Original Manufacturer. Process certifications
must cite the specific industry standard to which the Seller is certifying the goods or services provided to
the Buyer.

5. Inspection Buyer reserves the right to inspect the Goods on or after the Delivery Date. Buyer, at its
sole option, may reject all or any portion of the Goods if it determines the Goods are defective or
nonconforming. If Buyer requires replacement of the Goods, pursuant to Section 6, Seller shall promptly
replace the nonconforming Goods. If Seller fails to timely deliver replacement Goods, Buyer may replace
them with goods from a third party and charge Seller the cost thereof and terminate this Order for cause
pursuant to Section 10. Any inspection or other action by Buyer under this Section shall not affect Seller's
obligations under the Order, and Buyer shall have the right to further inspection after Seller takes remedial
action.

6. Access Right. Buyer shall have the right to enter the premises of Seller during normal business hours
with respect to performance of this Statement of Work and/or Purchase Order (i.e. audit, inspection,
quality review etc.) subject to all rules and regulations, clarences, security regulations, and procedures
applicable to Seller shall provide safe and proper facilities for such purposes.

7. Assignment and Subcontracting. The obligations of Seller under this purchase order may not be
assigned or subcontracted in whole or in part nor may any assignment of any money due or to become
due hereunder be made by Seller without the prior written consent of Buyer and any prohibited
assignment shall be null and void for all purposes.

8. Control of Sub-Tier Suppliers. The Supplier, as the recipient of the contract, is responsible for meeting
all requirements, including work performed by the Supplier's sub-tier Suppliers (also known as Sub-
Suppliers or subcontract Suppliers). When the Supplier uses sub-tier sources to perform work on products
and/or services scheduled for delivery to Buyer, the Supplier shall include (flow-down) on contracts, to its
sub-tier sources, all of the applicable technical and quality requirements contained in the Seller contract,
including quality system requirements, regulatory requirements, the use of Seller designated sources, and
the requirement to document and control 'key characteristics' and/or 'key processes,' and to furnish
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certifications and test reports as required. Seller and its customers reserve the right of-entry to sub-tier
facilities, subject to proprietary considerations.

9. Buyers Property. Unless otherwise expressly provided in this purchase order, all Special Property, and
all tangible and intangible property furnished to Seller by Buyer, or based on or derived from Seller's
confidential or otherwise proprietary information, or produced or purchased by Seller at Buyer's expense,
for use in Seller's performance hereunder, and any replacement thereof, is and shall remain the exclusive
property of Buyer. For purposes of this purchase order, “Special Property" includes without limitation,
dies, fixtures, molds, patterns, gauges, test equipment, information or similar items used in Seller's
performance of this purchase order that are especially acquired for Seller's performance hereunder or of
such specialized nature that absent substantial alteration, their use is limited to the production of the
goods or the rendering of the services referenced in this purchase order. Absent express agreement to
the contrary, the amounts charged by Seller pursuant to this purchase order shall include payment for all
Special Property. Hereinafter Special Property and all property furnished to Seller by Buyer are
collectively referred to as "Buyer's Property."

Seller shall not sell, encumber, transfer, assign, dispose of or modify Buyer's Property and shall not use
Buyer's Property for any purpose other than in the performance of this purchase order without Buyer's
prior written consent. At all times while Buyer's Property is in Seller's custody or control, Buyer's Property
shall be held at Seller's risk and fully insured at Seller's expense at replacement cost with less payable to
Buyer, and Seller shall provide routine maintenance at its expense. Seller agrees that Buyer's Property
shall remain personal and shall not become a fixture attached to realty. Seller shall allow Buyer's
representative to inspect Buyer's Property upon Seller's premises at any time upon reasonable notice.
Seller hereby authorizes Buyer to file a form UCC-1 financing statement or its equivalent to enable Buyer
to make its ownership rights in Buyer's Property of public record. At any time upon the request of Buyer
and in accordance with Buyer's instructions, Seller shall prepare for shipment, package and deliver Buyer's
Property in good condition and at Seller's cost

F.O.B. Seller's business location.

10. Cumulative Remedies The rights and remedies under this Order are cumulative and are in addition
to any other rights and remedies available at law or in equity or otherwise. If Seller is in breach of the
warranties set out in Section 11, Seller will, at its sole cost, replace or repair the Goods or reperform
Services to Buyer’s satisfaction.

11. Price and Payment The price of the Goods or Services is the price stated on the face of this Order
(the “Price”). Seller shall invoice Buyer for the Order within thirty (30) days of delivery. Unless otherwise
stated in the Order, Buyer shall pay all properly invoiced amounts due to Seller within thirty (30) days
after receipt of such invoice, except for any amounts disputed by Buyer. The parties shall seek to resolve
all such disputes expeditiously and in good faith. Seller shall continue performing its obligations under the
Order notwithstanding any such dispute. Without prejudice to any other right or remedy, Buyer reserves
the right to set off any amount owing to it by Seller against any amount payable by Buyer to Seller.
Payment of an invoice is not evidence or admission that the Goods or Services meet the requirements of
the Order.
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12. Hazardous Wastes If at any time Seller generates any hazardous waste(s) on Buyer’s property or site,
as defined in 40 C.F.R. §261.3, Seller will immediately notify Buyer and Seller will comply with Buyer’s
policies and practices, and any applicable law, regarding management of hazardous wastes.

13. Change Order Buyer may, from time to time, initiate changes by issuing to Seller written notices
(each, a “Change Order”) that alter, add to, or deduct from the Goods or Services, but that are otherwise
subject to the Terms of this Order. Seller will promptly comply with the terms of any Change Order.

14. Termination Buyer may terminate this Order, in whole or in part, for any reason upon thirty (30)
days' prior written notice to Seller. In addition to any remedies provided herein, Buyer may terminate this
Order with immediate effect, either before or after acceptance of Goods or Services, if Seller has breached
any of the Terms herein. If the Seller becomes insolvent, commences or has commenced by it or against
it bankruptcy proceedings, receivership, reorganization or assignment for the benefit of creditors, then
the Buyer may terminate this Order. If Buyer terminates the Order for any reason, Seller's sole and
exclusive remedy is payment for the Goods or Services received and accepted by Buyer prior to the
termination.

15. Warranties Seller warrants to Buyer that for a period of eighteen (18) months from the Delivery Date,
all Goods, Services or Goods furnished in connection with Services will: (a) be new and free from any
defects in workmanship, material and design; (b) conform to applicable specifications; (c) be fit for their
intended purpose and operate as intended; (d) be free and clear of all liens, security interests or other
encumbrances; and (e) not infringe or misappropriate any third party's intellectual property rights. These
warranties survive any delivery, inspection, acceptance or payment. These warranties are cumulative and
in addition to any other warranty provided by law or equity. Any applicable statute of limitations runs
from the date of Buyer's discovery of the noncompliance. If Buyer gives Seller notice of noncompliance,
Seller shall, at its own cost and expense, promptly replace or repair the nonconforming Goods or Services.

16. Indemnification Seller shall defend, indemnify, and hold harmless Buyer and Buyer's parent
company, its subsidiaries, affiliates, successors or assigns and its respective directors, officers,
shareholders, and employees (collectively, "Indemnitees") against any and all loss, injury, death, damage,
liability, claim, action, judgment, interest, penalty, cost or expense, including reasonable attorney and
professional fees and costs, and the cost of enforcing any right to indemnification hereunder (collectively,
"Losses") arising out of or occurring in connection with Seller’s performance of its obligations or Seller's
negligence, willful misconduct or breach of the Terms of this Order or possession of the Goods infringes
or misappropriates the patent, copyright, trade secret or other intellectual property right of any third
party. Seller shall not enter into any settlement without Buyer's or Indemnitee's prior written consent.

17. Confidential Information All non-public, confidential or proprietary information of the Buyer,
including, but not limited to, specifications, samples, patterns, designs, plans, drawings, documents, data,
business operations, pricing, discounts or rebates, disclosed by Buyer to Seller, whether disclosed orally
or disclosed or accessed in written, electronic, or other form or media, and whether or not marked,
designated or otherwise identified as "confidential," in connection with the Order is confidential, solely
for the use of performing the Order and may not be disclosed or copied unless authorized by Buyer in
writing. Upon Buyer's request, Seller shall promptly return all documents and other materials received
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from Buyer. Buyer shall be entitled to injunctive relief for any violation of this Section. This Section shall
not apply to information that is: (a) in the public domain; (b) rightfully and legally known to the Seller at
the time of disclosure; or (c) rightfully and legally obtained by the Seller on a nonconfidential basis from
a third party.

18. Insurance Seller shall, at its own expense, maintain, and carry insurance in full force and effect with
financially sound and reputable insurers, which includes: (a) commercial general liability (including
product liability) in a sum no less than $1,000,000 for each occurrence and $2,000,000 in the aggregate;
(b) workers’ compensation insurance in compliance with the applicable laws of each jurisdiction affected
by the Order; (c) if the Seller will use or provide for use of motor vehicles in providing and/or performing
the Order, automobile (motor vehicle) insurance covering all liabilities for TERMS AND CONDITIONS OF
PURCHASE All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:
PUF-010 — Purchasing Terms and Conditions Rev - personal injury and property damage arising from the
use of such vehicles, with limits of no less than $1,000,000. Upon Buyer's request, Seller shall provide
Buyer with a certificate of insurance evidencing the coverage specified in this Order.

19. Compliance with Law Seller warrants and represents to Buyer that it is in compliance with and shall
remain in compliance during performance of this Order and ensure that its employees, agents, contractors
and subcontractors (the “Personnel”) comply with Buyer’s Supplier Code of Ethics, available on Buyer’s
website, and all applicable laws, regulations and ordinances, including, without limitation, the Mine Safety
and Health Act, Occupational Safety and Health Act, Toxic Substances Control Act, and Foreign Corrupt
Practices Act. Seller has and shall maintain in effect all the licenses, permissions, authorizations, consents
and permits required by law to carry out its obligations under the Order. Seller shall comply with all export
and import laws of all countries involved in the sale of Goods under this Order. Seller assumes all
responsibility for shipments of Goods requiring any government import clearance. If Seller fails to comply
with the laws, orders, rules, ordinances and regulations and as a result Buyer is fined, Seller agrees to pay
the fine and costs incident thereto or reimburse Buyer for payment. To the extent that Seller’s Personnel
are required to enter onto Buyer’s site or property, Seller shall ensure that Personnel comply with Buyer’s
health, safety and environmental policies and standards.

By accepting this Purchase Order, the Seller confirms that neither they nor their principals are currently
barred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded from engaging in
transactions with any Federal department or agency. Any alteration in the debarred or suspended status
of the Supplier during the duration of this Purchase Order must be promptly reported to the Buyer. The
Supplier agrees to incorporate this Debarment and Suspension certification into any lower-tier
subcontract or Purchase Order associated with this Purchase Order.

20. Shipping Terms Delivery shall be made in accordance with the Terms of this Order. The Order number
must appear on all documents pertaining to the Order, invoices, packing lists, correspondence, and all
shipping documents. Seller shall not substitute material or ship more than the quantity ordered. Supplier
shall be solely responsible for and pay, all costs of delivering the Goods to the Delivery Location, including,
without limitation, all shipping and freight costs and all duties, fees, tariffs or similar analogous taxes on
imports/exports of the Goods (“Customs Duties”). Supplier will take all reasonable steps to minimize
Customs Duties costs.
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21. Taxes Unless specified otherwise on the face of the Order, the prices are inclusive of, and Seller shall
be solely responsible for and pay, all federal, state, and local taxes, including, but not limited to, value
added tax, goods and services tax, sales, use or consumption tax. No sales or use tax shall be added when
a valid tax exemption is indicated on the face of this Order by the Buyer.

22. Title and Risk of Loss Unless otherwise specified in the Order, risk of loss of the Goods remains with
Seller and title will not pass to Buyer until the Goods are delivered to and accepted by Buyer at the Delivery
Location.

23. Force Majeure Neither party shall be liable to the other for any delay or failure in performing its
obligations under the Order to the extent that such delay or failure is caused by an event or circumstance
that is beyond the reasonable control of that party, without such party's fault or negligence, and which
by its nature could not have been foreseen by such party ("Force Majeure Event"). Force Majeure Events
include, but are not limited to, acts of God or the public enemy, government restrictions, floods, fire,
earthquakes, explosion, epidemic, war, invasion, terrorist acts, riots, strike, or embargoes. Seller's
economic hardship or changes in market conditions are not considered Force Majeure Events. Seller shall
use all diligent efforts to end the failure or delay of its performance, ensure that the effects of any Force
Majeure Event are minimized and resume performance under the Order. If a Force Majeure Event
prevents Seller from performance for a continuous period of more than fifteen (15) business days, Buyer
may terminate this Order immediately by giving written notice to Seller.

24. Waiver and Release of Liens Upon Seller receipt of amounts properly invoiced, Seller waives and
releases all rights to, for itself and its subcontractors, and at its sole cost shall obtain prompt removal of
any lien fixed against Buyer, for Goods or Services performed under this Order.

25. Relationship of the Parties The Seller is an independent contractor of Buyer. Nothing contained
herein shall be construed as creating any agency, partnership, employment or fiduciary relationship.
Neither party shall have authority to bind the other party in any manner whatsoever.

26. No Gifts: Seller agrees not to provide or offer to provide to any director, officer or employee of Buyer,
or any member of such person's family, any favors, gifts, loans or other benefits (including services and
discounts as well as material goods), except casual entertainment or gifts (other than money) of nominal
value which are customarily offered to others having a similar relationship with Seller, provided that the
foregoing exception shall not apply if this order shows on its face that it is placed under a U.S. Government
contract or a subcontract thereunder, or if Buyer otherwise notifies Seller that this order is placed under
a U.S. Government contract or a subcontract thereunder.

27. Governing Law and Venue All matters arising out of or relating to this Order shall be governed by
and construed in accordance with the internal laws of the state, province or territory identified in the
address for the Buyer on the Order, excluding its choice or conflict of law rules. Each party irrevocably and
unconditionally submits to the exclusive jurisdiction of the federal and/or state, provincial or territorial
courts in the state, province or territory identified in the address for the Buyer on the Order and the courts
of appeal from them.
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28. Notices All notices, consents, claims, demands, waivers and communications hereunder (each, a
"Notice") shall be in writing and addressed to the parties at the addresses set forth on the face of this
Order or to such other address that may be designated by the receiving party in writing. All Notices shall
be delivered by personal delivery, nationally recognized overnight courier (all fees pre-paid), facsimile
(with confirmation of transmission) or certified or registered mail (return receipt requested, postage
prepaid). A Notice is effective only upon receipt of the receiving party, and if the party giving the Notice
has complied with the requirements of this Section 23.

29. Inconsistent Terms The terms found on the face of this Order shall govern over the terms and
conditions herein. Any separate written overriding agreement signed by both parties shall govern over
the terms of the Order.

30. Survival Provisions of this Order which by their nature should apply beyond any termination of this
Order will remain in effect for the period expressed within the Section but not longer than a period of two
(2) years.

31. Severability If any term or provision of this Order is found invalid, illegal or unenforceable in any
jurisdiction, such invalidity, illegality or unenforceability shall not affect any other term of this Order or
invalidate or render unenforceable such term in any other jurisdiction.

32. Miscellaneous Seller shall not assign, transfer, delegate or subcontract any of its rights or obligations
under the Order without Buyer’s prior written consent. Any purported assignment or delegation in
violation of this Section shall be null and void. No assignment shall relieve the Seller of any of its
obligations hereunder. No modification, alteration or amendment of the Order shall be binding unless
agreed to in writing and signed by Buyer. No waiver by any party of any of the provisions of the Order
shall be effective unless explicitly set forth in writing and signed by the party so waiving. No failure to
exercise, or delay in exercising, any rights, remedy, power or privilege arising from the Order by Buyer
shall operate or be construed as a waiver thereof, nor shall any single or partial exercise of any right,
remedy, or privilege hereunder preclude any other exercise of any additional right, remedy or privilege.
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TERMS AND CONDITIONS — US GOVERNMENT SUPPLEMENT

If this Order shows on its face that it is placed in support of a U.S. Government funded prime contract or
subcontract, or if the Buyer otherwise notifies the Seller that this Order is placed under a U.S. Government
prime contract or subcontract, the following clauses of the Federal Acquisition Regulations (FAR), and the
Department of Defense Federal Acquisition Regulation Supplement (DFARS) apply and are incorporated
herein by reference with the same force and effect as if set forth below in full text. These clauses apply to
all firm-fixed price (FP), cost reimbursable (CR), and time & material/labor hour (TM/LH) purchase orders,
as appropriate. Full text versions of these clauses can be made available upon Seller's request to the
Buyer's authorized representative. Additionally, full text versions of these clauses are available from the
U.S. Government in searchable form on the World Wide Web (WWW) poliion of the Internet.

The sites to be contacted are:
(1) For the FAR: http://www.acquisition.gov/comp/far/index.htrnl.
(2) For the DFARS: http://www.acg.osd.mil/dpap/dars/dfars/index.htrn.

Except as noted below, the following changes to the FAR and DFARS clauses are made for incorporation
of these clauses into this Order:

"Contractor" or ""prime contractor" shall mean "Seller."

"Government" shall mean "Buyer."

"Contracting Officer" shall mean "Buyer's Purchasing Representative."
"Contract" or ""Schedule" shall mean this "Order."

Seller agrees to flow-down, as required, all applicable FAR and DF ARS clauses to its lower-tier suppliers.

Seller further agrees that all notifications and other communications required by these clauses shall be
made through the Buyer’s Purchasing Representative, unless this Order specifically provides otherwise.

PUF-012 — Purchasing Terms and Conditions Government Supplement


http://www.acq.osd.mil/dpap/dars/dfars/index.htrn

TERMS AND CONDITIONS OF PURCHASE

All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

FAR Reference

Title/Applicability

52.202-1

Definitions (Jul 2004)

52.203-3

Gratuities (Apr 1984)

52.203-5

Covenant Against Contingent Fees (Apr 1984)

52.203-6

Restrictions on Subcontractor Sales to The Government (Sep 2006)

For Orders exceeding the simplified acquisition threshold at FAR 2.101.

52.203-7

Anti-Kickback Procedures (Oct 2010)

This clause applies if this Order exceeds $150,000, except that paragraph (c)(1) of
FAR 52.203-7 is not included in this Order. Paragraph (c)(4) is revised by deleting
'The Contracting Officer may" and inserting "To the extent the Contracting Officer
has effected an offset at the prime contract level or has directed Buyer to withhold
any sum from the Seller, Buyer may..."

52.203-10

Price or Fee Adjustment for lllegal or Improper Activity (Jan 1997)

For Orders exceeding the simplified acquisition threshold at FAR 2.101.

52.203-11

Certification and Disclosure Regarding Payments to Influence Certain Federal
Transactions (Sep 2007)

For Orders exceeding the simplified acquisition threshold at FAR 2.101.

52.203-12

Limitation on Payments to Influence Certain Federal Transactions (Sep 2010)

For Orders exceeding the simplified acquisition threshold at FAR 2.101.

52.203-13

Contractor Code of Business Ethics and Conduct (Dec 2008)

For orders exceeding $5,000,000 and a period of performance greater than 120
days. The seller agrees to grant Parker Hannifin (PH) the right to conduct a
reasonable audit or investigation at the premises of the seller, with full access to
appropriate books and records of the subcontractor, for the purpose of implementing
the requirements of FAR provision 52.203-13.

Not withstanding the above threshold, for purchase orders or subcontracts (including
all long term agreements) with a cumulative value of $1 Million or more the seller
shall distribute PH GPM Policy GB 01-04, entitled "U.S. Government Contract
Compliance - Mandatory Disclosure of Violation of Law to the Government" and the
PH "Policy on Contracting with the United States Government" to all personnel most
directly involved in the performance of the purchase order or subcontract, including
those having primary management or supervisory responsibilities. The seller shall
insure that all such individuals have both read and understood the contents of these
documents. Any questions shall be forwarded to the cognizant PH Buyer The
above documents are available electronically within the Supplier Section of the PH
web site (www.parker.com) or from the assigned PH Buyer.

Table 1: FAR Clauses
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52.214-28

Subcontract Cost or Pricing Data Modifications - Sealed Bidding (Oct 2010)

This clause applies if the prime contract was awarded by sealed bidding. This
clause applies if at the time the Order was entered into, it exceeded the threshold
for submission of certified cost or pricing data at FAR 15.403-4(a)(1 ).

52.215-2

Audit and Records -- Negotiations (Oct 2010)

This clause applies if this Order exceeds the simplified acquisition threshold in FAR
Part 13 and this Order is one for which certified cost or pricing data is required. This
clause, however, does not authorize the Buyer to examine or audit the Seller's cost
records. Accordingly, "Contracting Officer" in paragraphs (b), (c) and (e) is not
changed to "Buyer's Purchasing Representative."

52.215-10

Price Reduction for Defective Certified Cost or Pricing Data (Oct 2010)

In paragraph (c) the term "Contracting Officer" does not change. As required by
applicable law or regulation, Seller shall provide cost or pricing data and execute a
Certificate of Current Cost or Pricing Data in the form prescribed in FAR 15.406-2. In
addition to any remedies provided by law, if Buyer is subjected to any liability as a
result of Seller's failure to comply with this requirement, then Seller agrees to
indemnify and hold Buyer harmless to the full extent of any loss, damage or expense
(excluding Buyer's profit) resulting from such failure.

52.215-11

Price Reduction for Defective Certified Cost or Pricing Data Modifications
(Oct2010)

As required by applicable law or regulation, Seller shall provide certified cost or
pricing data and execute a Certificate of Current Cost or Pricing Data in the form
prescribed in FAR 15.406-2. In addition to any remedies provided by law, if Buyer is
subjected to any liability as a result of Seller's failure to comply with this requirement,
then Seller agrees to indemnify and hold Buyer harmless to the full extent of any
loss, damage or expense (excluding Buyer's profit) resulting from such failure.

52.215-12

Subcontractor Certified Cost or Pricing Data (Oct 2010)

This clause applies if the Order, when entered into, exceeds the threshold for
submission of certified cost or pricing data at FAR 15.403-4), and cost or pricing
data is required to be submitted in connection with the award of this Order.

52.215-13

Subcontractor Certified Cost or Pricing Data - Modifications (Oct 2010)

This clause applies if the Order, when entered into, exceeds the threshold for
submission of certified cost or pricing data at FAR 15.403-4, and certified cost or
pricing data is required to be submitted in connection with the award of this Order

52.215-14

Integrity of Unit Prices (Oct 2010)

For Orders exceeding the simplified acquisition threshold at FAR 2.101. Paragraph
(b) of FAR 52.215-14 is not included in this Order.

52.215-15

Pension Adjustments and Asset Reversions (Oct 2010)

This clause applies if certified cost or pricing data is furnished by the Seller
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52.215-18 Reversion of Adjustment of Plans for Postretirement Benefits (PRB) Other Than
Pensions ( Jul 2005)

This clause applies to Orders where it is anticipated that certified cost or pricing data
will be required or for which any preaward or postaward cost determination will be
subject to Part 31 of the FAR.

52.215-19 Notification of Ownership Changes (Oct 1997)

This clause applies to Orders where it is anticipated that certified cost or pricing data
will be required or for which any preaward or postaward cost determination will be
subject to Part 31 of the FAR.

52.215-22 Limitation of Pass-Through Charges Identification of Subcontract Effort (Oct 2009)
This clause applies if the Order, when entered into, exceeds the threshold for
submission of certified cost or pricing data at FAR 15.403-4, and certified cost or
pricing data is required to be submitted in connection with the award of this Order

52.215-23 Limitation of Pass-Through Charges (Oct 2009)

This clause applies if the Order, when entered into, exceeds the threshold for
submission of certified cost or pricing data at FAR 15.403-4, and certified cost or
pricing data is required to be submitted in connection with the award of this Order

52.216-7 Allowable Cost and Payment (Dec 2002)

This clause applies only to CR or TM/LH type Orders

52.216-8 Fixed Fee (Mar 1997)

This clause applies only to CR or TM/LH type Orders to the extent the parties have
agreed to a fixed fee in the Order.

52.216-24 Limitation of Government Liability (Apr 1984)

This clause applies only to undefinitized (letter subcontracts) Orders.

52.216-25 Contract Definitization (Including Alternate 1) (Oct 2010)

& Alt. |
This clause applies only to undefinitized (letter subcontracts) Orders

52.216-26 Payments of Allowable Costs Before Definitization (Dec 2002)

This clause applies to those actions where a CR definitive Order is contemplated
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TERMS AND CONDITIONS OF PURCHASE
All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

If this order shows on its face that it is placed under a Government contract or a subcontract thereunder
or if Buyer otherwise notifies Seller that this order is placed under a Government contract or a subcontract
thereunder, certain clauses of the Federal Acquisition Regulation (FAR) (48 CFR Chapter 2) and the
Department of Defense FAR Supplement (DFARS) apply. These clauses are incorporated herein by
reference, and they are contained in Buyer's current form PUF-012 entitled "Terms and Conditions of
Purchase - Government Supplement" which is also incorporated by this reference.

2. Services Any Seller that may perform Services represents itself as qualified and able to perform such
services. Seller shall perform Services pursuant to the industry standard of care, or as specified in the
drawings or specifications provided by Buyer. Buyer will furnish materials, equipment and machinery only
if and to the extent set forth in the Order.

Seller will report immediately to Buyer any event or circumstance which Seller knows or reasonably
suspects is, or results from, a violation of Buyer’s policies or law set forth herein. Seller will, at its sole cost
and expense, repair or replace any real or personal property belonging to Buyer that Seller, its employees
or agents may damage, destroy or remove while performing or result from performing this Order.
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All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

3. Delivery Seller shall deliver the Goods and/or perform the Services at the delivery point (the “Deliver
Location”), and on the date(s) specified in this Order (the "Delivery Date"). If no delivery date is specified,
Seller shall deliver in full within a reasonable time of receipt of the Order. Timely delivery is of the essence.
If Seller fails to deliver the Goods or Services in full, on the Delivery Date, Buyer may terminate the Order
immediately and Seller shall indemnify Buyer against any losses, damages, and reasonable costs and
expenses attributable to Seller's failure to deliver.
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TERMS AND CONDITIONS OF PURCHASE
All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

4. Packaging, Marking and Shipping, Packing Slips, Seller Certifications: Seller shall pack, mark and ship
all goods in accordance with the requirements of this purchase order and good commercial practices, and
in @ manner which will permit the securing of the best transportation rates. Damage to any article
resulting from improper packaging will be charged to the Seller. No additional charges will be allowed for
containers, crating, boxing, bundling, dunnage, drayage, storage or transportation thereof, unless stated
in this purchase order. Packing slips must accompany all shipments. The Buyer's count will be accepted as
final and conclusive on all shipments not accompanied by packing slips. The Buyer's purchase order
number and Seller's packing slip number, description and count must appear on all invoices, packages,
and bills of lading.

Seller shall provide material, process, and other certifications as identified on purchase orders with all
shipments. Material certifications must be traceable to the Original Manufacturer. Process certifications
must cite the specific industry standard to which the Seller is certifying the goods or services provided to
the Buyer.

5. Inspection Buyer reserves the right to inspect the Goods on or after the Delivery Date. Buyer, at its
sole option, may reject all or any portion of the Goods if it determines the Goods are defective or
nonconforming. If Buyer requires replacement of the Goods, pursuant to Section 6, Seller shall promptly
replace the nonconforming Goods. If Seller fails to timely deliver replacement Goods, Buyer may replace
them with goods from a third party and charge Seller the cost thereof and terminate this Order for cause
pursuant to Section 10. Any inspection or other action by Buyer under this Section shall not affect Seller's
obligations under the Order, and Buyer shall have the right to further inspection after Seller takes remedial
action.

6. Access Right. Buyer shall have the right to enter the premises of Seller during normal business hours
with respect to performance of this Statement of Work and/or Purchase Order (i.e. audit, inspection,
quality review etc.) subject to all rules and regulations, clarences, security regulations, and procedures
applicable to Seller shall provide safe and proper facilities for such purposes.

7. Assignment and Subcontracting. The obligations of Seller under this purchase order may not be
assigned or subcontracted in whole or in part nor may any assignment of any money due or to become
due hereunder be made by Seller without the prior written consent of Buyer and any prohibited
assignment shall be null and void for all purposes.

8. Control of Sub-Tier Suppliers. The Supplier, as the recipient of the contract, is responsible for meeting
all requirements, including work performed by the Supplier's sub-tier Suppliers (also known as Sub-
Suppliers or subcontract Suppliers). When the Supplier uses sub-tier sources to perform work on products
and/or services scheduled for delivery to Buyer, the Supplier shall include (flow-down) on contracts, to its
sub-tier sources, all of the applicable technical and quality requirements contained in the Seller contract,
including quality system requirements, regulatory requirements, the use of Seller designated sources, and
the requirement to document and control 'key characteristics' and/or 'key processes,' and to furnish
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TERMS AND CONDITIONS OF PURCHASE
All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:

certifications and test reports as required. Seller and its customers reserve the right of-entry to sub-tier
facilities, subject to proprietary considerations.

9. Buyers Property. Unless otherwise expressly provided in this purchase order, all Special Property, and
all tangible and intangible property furnished to Seller by Buyer, or based on or derived from Seller's
confidential or otherwise proprietary information, or produced or purchased by Seller at Buyer's expense,
for use in Seller's performance hereunder, and any replacement thereof, is and shall remain the exclusive
property of Buyer. For purposes of this purchase order, “Special Property" includes without limitation,
dies, fixtures, molds, patterns, gauges, test equipment, information or similar items used in Seller's
performance of this purchase order that are especially acquired for Seller's performance hereunder or of
such specialized nature that absent substantial alteration, their use is limited to the production of the
goods or the rendering of the services referenced in this purchase order. Absent express agreement to
the contrary, the amounts charged by Seller pursuant to this purchase order shall include payment for all
Special Property. Hereinafter Special Property and all property furnished to Seller by Buyer are
collectively referred to as "Buyer's Property."

Seller shall not sell, encumber, transfer, assign, dispose of or modify Buyer's Property and shall not use
Buyer's Property for any purpose other than in the performance of this purchase order without Buyer's
prior written consent. At all times while Buyer's Property is in Seller's custody or control, Buyer's Property
shall be held at Seller's risk and fully insured at Seller's expense at replacement cost with less payable to
Buyer, and Seller shall provide routine maintenance at its expense. Seller agrees that Buyer's Property
shall remain personal and shall not become a fixture attached to realty. Seller shall allow Buyer's
representative to inspect Buyer's Property upon Seller's premises at any time upon reasonable notice.
Seller hereby authorizes Buyer to file a form UCC-1 financing statement or its equivalent to enable Buyer
to make its ownership rights in Buyer's Property of public record. At any time upon the request of Buyer
and in accordance with Buyer's instructions, Seller shall prepare for shipment, package and deliver Buyer's
Property in good condition and at Seller's cost

F.O.B. Seller's business location.

10. Cumulative Remedies The rights and remedies under this Order are cumulative and are in addition
to any other rights and remedies available at law or in equity or otherwise. If Seller is in breach of the
warranties set out in Section 11, Seller will, at its sole cost, replace or repair the Goods or reperform
Services to Buyer’s satisfaction.

11. Price and Payment The price of the Goods or Services is the price stated on the face of this Order
(the “Price”). Seller shall invoice Buyer for the Order within thirty (30) days of delivery. Unless otherwise
stated in the Order, Buyer shall pay all properly invoiced amounts due to Seller within thirty (30) days
after receipt of such invoice, except for any amounts disputed by Buyer. The parties shall seek to resolve
all such disputes expeditiously and in good faith. Seller shall continue performing its obligations under the
Order notwithstanding any such dispute. Without prejudice to any other right or remedy, Buyer reserves
the right to set off any amount owing to it by Seller against any amount payable by Buyer to Seller.
Payment of an invoice is not evidence or admission that the Goods or Services meet the requirements of
the Order.
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12. Hazardous Wastes If at any time Seller generates any hazardous waste(s) on Buyer’s property or site,
as defined in 40 C.F.R. §261.3, Seller will immediately notify Buyer and Seller will comply with Buyer’s
policies and practices, and any applicable law, regarding management of hazardous wastes.

13. Change Order Buyer may, from time to time, initiate changes by issuing to Seller written notices
(each, a “Change Order”) that alter, add to, or deduct from the Goods or Services, but that are otherwise
subject to the Terms of this Order. Seller will promptly comply with the terms of any Change Order.

14. Termination Buyer may terminate this Order, in whole or in part, for any reason upon thirty (30)
days' prior written notice to Seller. In addition to any remedies provided herein, Buyer may terminate this
Order with immediate effect, either before or after acceptance of Goods or Services, if Seller has breached
any of the Terms herein. If the Seller becomes insolvent, commences or has commenced by it or against
it bankruptcy proceedings, receivership, reorganization or assignment for the benefit of creditors, then
the Buyer may terminate this Order. If Buyer terminates the Order for any reason, Seller's sole and
exclusive remedy is payment for the Goods or Services received and accepted by Buyer prior to the
termination.

15. Warranties Seller warrants to Buyer that for a period of eighteen (18) months from the Delivery Date,
all Goods, Services or Goods furnished in connection with Services will: (a) be new and free from any
defects in workmanship, material and design; (b) conform to applicable specifications; (c) be fit for their
intended purpose and operate as intended; (d) be free and clear of all liens, security interests or other
encumbrances; and (e) not infringe or misappropriate any third party's intellectual property rights. These
warranties survive any delivery, inspection, acceptance or payment. These warranties are cumulative and
in addition to any other warranty provided by law or equity. Any applicable statute of limitations runs
from the date of Buyer's discovery of the noncompliance. If Buyer gives Seller notice of noncompliance,
Seller shall, at its own cost and expense, promptly replace or repair the nonconforming Goods or Services.

16. Indemnification Seller shall defend, indemnify, and hold harmless Buyer and Buyer's parent
company, its subsidiaries, affiliates, successors or assigns and its respective directors, officers,
shareholders, and employees (collectively, "Indemnitees") against any and all loss, injury, death, damage,
liability, claim, action, judgment, interest, penalty, cost or expense, including reasonable attorney and
professional fees and costs, and the cost of enforcing any right to indemnification hereunder (collectively,
"Losses") arising out of or occurring in connection with Seller’s performance of its obligations or Seller's
negligence, willful misconduct or breach of the Terms of this Order or possession of the Goods infringes
or misappropriates the patent, copyright, trade secret or other intellectual property right of any third
party. Seller shall not enter into any settlement without Buyer's or Indemnitee's prior written consent.

17. Confidential Information All non-public, confidential or proprietary information of the Buyer,
including, but not limited to, specifications, samples, patterns, designs, plans, drawings, documents, data,
business operations, pricing, discounts or rebates, disclosed by Buyer to Seller, whether disclosed orally
or disclosed or accessed in written, electronic, or other form or media, and whether or not marked,
designated or otherwise identified as "confidential," in connection with the Order is confidential, solely
for the use of performing the Order and may not be disclosed or copied unless authorized by Buyer in
writing. Upon Buyer's request, Seller shall promptly return all documents and other materials received
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from Buyer. Buyer shall be entitled to injunctive relief for any violation of this Section. This Section shall
not apply to information that is: (a) in the public domain; (b) rightfully and legally known to the Seller at
the time of disclosure; or (c) rightfully and legally obtained by the Seller on a nonconfidential basis from
a third party.

18. Insurance Seller shall, at its own expense, maintain, and carry insurance in full force and effect with
financially sound and reputable insurers, which includes: (a) commercial general liability (including
product liability) in a sum no less than $1,000,000 for each occurrence and $2,000,000 in the aggregate;
(b) workers’ compensation insurance in compliance with the applicable laws of each jurisdiction affected
by the Order; (c) if the Seller will use or provide for use of motor vehicles in providing and/or performing
the Order, automobile (motor vehicle) insurance covering all liabilities for TERMS AND CONDITIONS OF
PURCHASE All Orders by K-TECHnologies, Inc. (Buyer) are subject to the following terms and conditions:
PUF-010 — Purchasing Terms and Conditions Rev - personal injury and property damage arising from the
use of such vehicles, with limits of no less than $1,000,000. Upon Buyer's request, Seller shall provide
Buyer with a certificate of insurance evidencing the coverage specified in this Order.

19. Compliance with Law Seller warrants and represents to Buyer that it is in compliance with and shall
remain in compliance during performance of this Order and ensure that its employees, agents, contractors
and subcontractors (the “Personnel”) comply with Buyer’s Supplier Code of Ethics, available on Buyer’s
website, and all applicable laws, regulations and ordinances, including, without limitation, the Mine Safety
and Health Act, Occupational Safety and Health Act, Toxic Substances Control Act, and Foreign Corrupt
Practices Act. Seller has and shall maintain in effect all the licenses, permissions, authorizations, consents
and permits required by law to carry out its obligations under the Order. Seller shall comply with all export
and import laws of all countries involved in the sale of Goods under this Order. Seller assumes all
responsibility for shipments of Goods requiring any government import clearance. If Seller fails to comply
with the laws, orders, rules, ordinances and regulations and as a result Buyer is fined, Seller agrees to pay
the fine and costs incident thereto or reimburse Buyer for payment. To the extent that Seller’s Personnel
are required to enter onto Buyer’s site or property, Seller shall ensure that Personnel comply with Buyer’s
health, safety and environmental policies and standards.

By accepting this Purchase Order, the Seller confirms that neither they nor their principals are currently
barred, suspended, proposed for debarment, declared ineligible, or voluntarily excluded from engaging in
transactions with any Federal department or agency. Any alteration in the debarred or suspended status
of the Supplier during the duration of this Purchase Order must be promptly reported to the Buyer. The
Supplier agrees to incorporate this Debarment and Suspension certification into any lower-tier
subcontract or Purchase Order associated with this Purchase Order.

20. Shipping Terms Delivery shall be made in accordance with the Terms of this Order. The Order number
must appear on all documents pertaining to the Order, invoices, packing lists, correspondence, and all
shipping documents. Seller shall not substitute material or ship more than the quantity ordered. Supplier
shall be solely responsible for and pay, all costs of delivering the Goods to the Delivery Location, including,
without limitation, all shipping and freight costs and all duties, fees, tariffs or similar analogous taxes on
imports/exports of the Goods (“Customs Duties”). Supplier will take all reasonable steps to minimize
Customs Duties costs.
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21. Taxes Unless specified otherwise on the face of the Order, the prices are inclusive of, and Seller shall
be solely responsible for and pay, all federal, state, and local taxes, including, but not limited to, value
added tax, goods and services tax, sales, use or consumption tax. No sales or use tax shall be added when
a valid tax exemption is indicated on the face of this Order by the Buyer.

22. Title and Risk of Loss Unless otherwise specified in the Order, risk of loss of the Goods remains with
Seller and title will not pass to Buyer until the Goods are delivered to and accepted by Buyer at the Delivery
Location.

23. Force Majeure Neither party shall be liable to the other for any delay or failure in performing its
obligations under the Order to the extent that such delay or failure is caused by an event or circumstance
that is beyond the reasonable control of that party, without such party's fault or negligence, and which
by its nature could not have been foreseen by such party ("Force Majeure Event"). Force Majeure Events
include, but are not limited to, acts of God or the public enemy, government restrictions, floods, fire,
earthquakes, explosion, epidemic, war, invasion, terrorist acts, riots, strike, or embargoes. Seller's
economic hardship or changes in market conditions are not considered Force Majeure Events. Seller shall
use all diligent efforts to end the failure or delay of its performance, ensure that the effects of any Force
Majeure Event are minimized and resume performance under the Order. If a Force Majeure Event
prevents Seller from performance for a continuous period of more than fifteen (15) business days, Buyer
may terminate this Order immediately by giving written notice to Seller.

24. Waiver and Release of Liens Upon Seller receipt of amounts properly invoiced, Seller waives and
releases all rights to, for itself and its subcontractors, and at its sole cost shall obtain prompt removal of
any lien fixed against Buyer, for Goods or Services performed under this Order.

25. Relationship of the Parties The Seller is an independent contractor of Buyer. Nothing contained
herein shall be construed as creating any agency, partnership, employment or fiduciary relationship.
Neither party shall have authority to bind the other party in any manner whatsoever.

26. No Gifts: Seller agrees not to provide or offer to provide to any director, officer or employee of Buyer,
or any member of such person's family, any favors, gifts, loans or other benefits (including services and
discounts as well as material goods), except casual entertainment or gifts (other than money) of nominal
value which are customarily offered to others having a similar relationship with Seller, provided that the
foregoing exception shall not apply if this order shows on its face that it is placed under a U.S. Government
contract or a subcontract thereunder, or if Buyer otherwise notifies Seller that this order is placed under
a U.S. Government contract or a subcontract thereunder.

27. Governing Law and Venue All matters arising out of or relating to this Order shall be governed by
and construed in accordance with the internal laws of the state, province or territory identified in the
address for the Buyer on the Order, excluding its choice or conflict of law rules. Each party irrevocably and
unconditionally submits to the exclusive jurisdiction of the federal and/or state, provincial or territorial
courts in the state, province or territory identified in the address for the Buyer on the Order and the courts
of appeal from them.
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28. Notices All notices, consents, claims, demands, waivers and communications hereunder (each, a
"Notice") shall be in writing and addressed to the parties at the addresses set forth on the face of this
Order or to such other address that may be designated by the receiving party in writing. All Notices shall
be delivered by personal delivery, nationally recognized overnight courier (all fees pre-paid), facsimile
(with confirmation of transmission) or certified or registered mail (return receipt requested, postage
prepaid). A Notice is effective only upon receipt of the receiving party, and if the party giving the Notice
has complied with the requirements of this Section 23.

29. Inconsistent Terms The terms found on the face of this Order shall govern over the terms and
conditions herein. Any separate written overriding agreement signed by both parties shall govern over
the terms of the Order.

30. Survival Provisions of this Order which by their nature should apply beyond any termination of this
Order will remain in effect for the period expressed within the Section but not longer than a period of two
(2) years.

31. Severability If any term or provision of this Order is found invalid, illegal or unenforceable in any
jurisdiction, such invalidity, illegality or unenforceability shall not affect any other term of this Order or
invalidate or render unenforceable such term in any other jurisdiction.

32. Miscellaneous Seller shall not assign, transfer, delegate or subcontract any of its rights or obligations
under the Order without Buyer’s prior written consent. Any purported assignment or delegation in
violation of this Section shall be null and void. No assignment shall relieve the Seller of any of its
obligations hereunder. No modification, alteration or amendment of the Order shall be binding unless
agreed to in writing and signed by Buyer. No waiver by any party of any of the provisions of the Order
shall be effective unless explicitly set forth in writing and signed by the party so waiving. No failure to
exercise, or delay in exercising, any rights, remedy, power or privilege arising from the Order by Buyer
shall operate or be construed as a waiver thereof, nor shall any single or partial exercise of any right,
remedy, or privilege hereunder preclude any other exercise of any additional right, remedy or privilege.
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